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1. The Nasdaq peaked a year ago and is down over 30% for
its largest year/year decline since the Financial Crisis.
Every other year/year decline of 30%+ also occurred when
the US economy was either in or on the verge of a
recession.

2. Through mid-October, the Goldman Sachs Financial
Conditions Index, which measures movements in US
Treasury yields, the dollar, equity valuations, and credit
spreads, tightened at the fastest year/year pace since the
Financial Crisis.

3. Gas prices topped $5 for the first time on record in June,
and the national average price of a gallon rose by nearly
50% in the first half of the year.

4. A slowing global economy is pushing down demand for
commodities and a multitude of manufactured goods,
from semiconductors to copper.

5. Business surveys show a weakening outlook for
everything from hiring to capex to exports.

6. The national average for a 30-year fixed rate mortgage is
at 6.85% and recently eclipsed 7%, causing mortgage
applications to plummet to their lowest levels since the
late 1990s.

7. Continuing jobless claims have hit the highest levels
since March as labor demand appears to be slowing in a
potential pre-recession dynamic.

8. The strong dollar is starting to deteriorate, falling 6% from
September highs as the euro, yen, yuan, and peso all
move higher against the buck.

9. Tech companies from Amazon to Zillow are facing
pressures, forcing layoffs and business model shifts
amidst plunging stock prices and much higher costs of
capital.

10. The Federal Reserve has hiked rates by the most over a
six-month period since 1981, and some officials say that
“we’re not even close” to stopping and dismissed
October’s CPI as “one data point.”

11. The four largest companies in the S&P 500 - Apple
(AAPL), Microsoft (MSFT), Alphabet (GOOGL), and
Amazon.com (AMZN) - are down an average of 29.4%
year to date (on a total return basis), shedding a total of
$2.6 trillion in combined market cap.

1. Following prior periods where the Nasdaq declined
between 30% and 40% in a 12-month period, its average
return over the next year was a gain of 18.1% with positive
returns 73% of the time.

2. In mid-November, the Goldman Sachs Financial
Conditions Index eased at one of the fastest paces in a
week on record. Following prior one-week periods where
conditions eased by a similar amount, equities were
higher a year later every time.

3. Since the June peak in gas prices, the national average
price has declined over 28% putting this year on pace for
the largest second-half decline in gas prices since 2008.

4. Delivery times are falling, and raw materials costs are
reversing to offer relief from inflationary pressures felt
over the last few years.

5. The US economy continues to outperform other areas of
the world with economic data topping expectations over
the last few months.

6. Mortgage rates have peaked and retreated half of one
percentage point since the start of November as
homebuilder stocks have been notable outperformers
since April.

7. Other labor market data remains solid with jobs growth
handily outpacing the growth of the population and the
unemployment rate remaining low.

8. The brutal pressure of the dollar on corporate profit
margins could be about to ease, and the heavy pressure
of a soaring greenback on financial markets could also
abate.

9. Fraudulent aspects of the crypto space are being exposed
and shaken out.

10. The Federal Reserve’s accuracy in forecasting economic
trends has been as reliable as a high schooler with a Ouija
board, so its inflation forecast is more likely to be wrong
than right.

11. The rest of the stocks in the S&P 500 are down an
average of only 6.4% (including dividends) with more than
100 stocks in the index up over 10% year to date,
including nine stocks (all in the Energy sector) that are up
over 75%.

© Copyright 2022, Bespoke Investment Group, LLC. Bespoke believes all information contained in this report to be accurate, but we do not guarantee its accuracy. None of the
information in this report or any opinions expressed constitutes a solicitation of the purchase or sale of any securities or commodities.

Not Thankful that… Thankful that…  


