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• Another important data point today 

was Manheim’s monthly snapshot of 

used auto prices. 

• Adjusted for model, mileage, and sea-

sonality, used auto prices were down 

3.9% MoM, one of the fastest drops 

on record. 

• Only February of 2007, two prints in 

the fall of 2008, and April of 2020 saw 

larger drops. 

• Wholesale used auto prices are a use-

ful leading indicator for used auto 

CPI, which has itself been a very large 

driver of core CPI overall. 

• As shown at right, CPI for used vehi-

cles hasn’t been perfectly correlated 

to the Manheim index, but the two 

are at least loosely related. 

• Manheim tends to lead used auto CPI, 

and has fallen faster during recent 

price slowdowns than the BLS esti-

mate of prices paid by consumers. 

• As a result, we are skeptical that the 

2.1% decline in prices for February 

will lead to a huge CPI Used Auto 

drop in March, but it will likely work 

out to 1-2%. 

• Similarly, we are skeptical that a 3.9% 

drop MoM in March Manheim Used 

Auto prices will lead to a similarly 

large fall in the equivalent CPI index 

for April. 

• That said, used auto prices are revers-

ing sharply, and that will have an 

effect on core CPI, possibly as much 

as 0.1% MoM this month and as 

much as 0.2% MoM next month; CPI 

is due to be released on Tuesday at 

8:30 AM. 

Large Declines In Used Auto Prices Are Finally Here

Used Vehicle Prices Have Likely Peaked (2019 = 100)

Used Vehicles Are ~5.3% of Core CPI
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• Another interesting inflation-related 

story is shipping activity and its indi-

cations of global supply chains. 

• Today Drewry updated World Con-

tainer Index data showing the sixth-

consecutive weekly decline in prices 

for Shanghai-LA routes. 

• Per-TEU costs were down 3.2% WoW 

to fall below $9,000 for the first time 

since last June. 

• Prices are still extremely high, but 

when combined with indicators of 

freight activity from the domestic 

trucking market a very different logis-

tics picture starts to emerge com-

pared to the mess from late last year. 

• The same thing is apparent in data 

from the Port of LA/Long Beach, 

which publishes data on the number 

of vessels at the port (both at anchor 

and at berth). 

• As shown, the number of vessels at 

the port surged in the second half of 

last year as extremely high volumes 

created delays. 

• Dwell times rose sharply over the pe-

riod as well, to as much as a month 

on average. 

• Since, though, the number of ships 

waiting and their dwell time has 

dropped sharply. 

• Another challenge was the huge vol-

ume of empty containers that piled 

up as imports vastly out-stripped ex-

ports and logistics snarls kept contain-

ers at the port instead of offsite. 

• That extreme empty container load 

has now worked itself off as port op-

erations have normalized. 

Shipping Container Rates Continue To Fall

LA-Long Beach Port Jams Are Cleared Up

Empty Containers Are Being Cleared Out
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• Turning to crude oil, the announce-

ment of SPR and broader IEA petrole-

um inventories has helped push below 

the trendline that it has held since the 

start of December. 

• As shown, prices were actually up 

intraday today but that required a rally 

off intraday lows that took WTI below 

$95 and Brent below $100. 

• The last two days of declines have 

also take WTI below its 50-DMA and 

the intraday low tested the 3/15 lows, 

which were the lowest prices since 

Russia invaded Ukraine. 

• The decline in front-month futures 

prices has led to a normalization in the 

term structure of crude. 

• As shown at left, front-month WTI 

contracts traded as much as $4 above 

the second month future. 

• That extreme degree of backward-

ation was driven by huge imbalances 

between demand and inventories, in-

centivizing huge inventory draws to 

replace the lost supply of Russian crude 

(which, by the way, is still trading 

roughly $35/barrel below Brent for 

Black Sea cargoes). 

• But the release of the SPR invento-

ries and follow-up from other national 

inventories over the past week has 

helped to balance the market. 

• Contracts for delivery over the next 

year have fallen, while out-year con-

tracts have actually traded higher as 

the market reduces the incentive to 

draw private inventories in response to 

more supply from official sector petro-

leum holders. 

WTI Breaks YTD Uptrend

WTI Term Structure Starting To Normalize

Term Structure Reflecting Less Inventory Pressure Post-SPR
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